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Hong Kong has remained the world’s most open economy for 15 straight years.





[Students may answer the question freely.]





Hong Kong is a small place, but it is a huge economic success comparable to a country ten times its size. How does this economic miracle happen? What can the characteristics of the Hong Kong economy tell us?





Activity 1:


The characteristics and strengths of the Hong Kong economy 





Hong Kong is well-known as an open economy. Study Source 1 and find out how open the Hong Kong economy is.


_____________________________________________________________________________________________________________________________________________________________________________________________________________________





Can you name other characteristics of the Hong Kong economy? List them out.


_____________________________________________________________________________________________________________________________________________________________________________________________________________________    








Adapted from: http://www.heritage.org/press/newsreleases/index09b.cfm





Hong Kong Leads World in Economic Freedom, 2009 Index Shows





Hong Kong continues to be the world's most open economy, according to the 2009 "Index of Economic Freedom" published annually by The Wall Street Journal and The Heritage Foundation.





It is the 15th straight year that Hong Kong has earned the number-one ranking. No other economy has yet managed to surpass it. Three other economies in the Asia-Pacific region also made the Index's top 10, Singapore (2nd), Australia (3rd) and New Zealand (5th).





Source 1
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(i) Rank the following strengths according to their appearing sequence in the video.





Source: InvestHK.http://www.investhk.gov.hk or http://www.youtube.com/watch?v=pnk1Avy2h40
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___ World’s freest economy


___ Unrivalled location


___ Gateway to China


___ Skilled workforce	


___ Low taxes





2. The Government has done a lot to make known Hong Kong’s strengths to overseas enterprises and investors. Watch the promotional video “Invest in Hong Kong” produced by InvestHK and answer the questions.





Activity 1:


The characteristics and strengths of the Hong Kong economy 





___ Free flow of information


___ Rule of law


___ Level playing field


___ international lifestyle	


___ Clean government  


___ World-class infrastructure





Video


“Invest in Hong Kong”





“Invest in Hong Kong”





Source 2





[Students may answer the question freely.]








Source: http://www.hketo.ca/about-hong-kong/hong-kong-economy





Strong links with Mainland China and the Asia Pacific region





[Students may answer the question freely.]








Order of Importance





What is your impression of Hong Kong’s economy after this lesson?


______________________________________________________


______________________________________________________


_______________________________________________________





(iii) Which strength/characteristic do you think is most important to the economic success of Hong Kong and which is the least important? Explain your answer.


____________________________________________________________________________________________________________________________________________________________________________________











Service oriented





Minimum government interference





Low tax





Free trade





The Characteristics of the Economy of Hong Kong





(ii) The Hong Kong Economic Trade and Office (Canada) also promotes Hong Kong in its website by listing out 5 characteristics of the Hong Kong economy. Which do you think is most important to the economic success of Hong Kong? Rank the characteristics by order of importance, with “1” indicating the most important and “5” the least.





READ MORE, LEARN MORE


- 2009 Index of Economic Freedom: The Economic Freedoms of Hong Kong�  - The web page shows the ten components of economic freedom and �      explains precisely how Hong Kong performs in these ten areas. �      http://www.heritage.org/index/Country/HongKong


- Hong Kong Advantages�  - The ten Hong Kong advantages are fully elaborated to show the excellence �     of Hong Kong.�     http://www.investhk.gov.hk/pages/1/57.html





特徵





優勢





企業





strength





enterprise	  





characteristics





Useful Words





Adapted from: The Standard (10/6/2009) http://www.thestandard.com.hk/news_detail.asp?we_cat=11&art_id=83252&sid=24163658&con_type=1&d_str=20090610&fc=4 (Accessed on 16/7/2009)





Activity 2:


Problems of the Hong Kong economy





HK economy to contract 9.1pc this year, says Fitch


Fitch Ratings yesterday revised downwards its forecast for Hong Kong's GDP, saying it would contract by 9.1 percent this year, worse than its initial forecast of a 6.4 percent contraction.


"Hong Kong is a highly open economy and uncertainty in the global economy would have a negative impact on its export business." explained James McCormack, managing director of Sovereign Ratings.





Source 2





Source 1





Source: Hong Kong Year Book 2007 http://www.yearbook.gov.hk/2007/en/pdf/E03.pdf �(Accessed on 20/7/2009)





                          Gross Domestic Product�                       (year-on-year rate of change in real terms)





1. Are the characteristics/strengths of Hong Kong adequate for sustaining the economic prosperity of Hong Kong? Source 1 shows the performance of our economy during the period 1987-2007 and Source 2 explains why there is such a phenomenon.





Our economy was fluctuating.








Our economy is a highly open economy and uncertainty in the global economy had a negative impact on our export business.








With reference to Source 1, was our economy improving, declining or fluctuating during the period 1987-2007?�__________________________________________________________________________________________________________________________


With the help of Source 2, can you explain why our economy performed as it was in Source 1?


______________________________________________________________________________________________________________________________________________________________________________________________________








2. Does our economy face another problem? Study Sources 3 and 4, then answer the questions that follow.





Source: Hong Kong Year Book 2007 http://www.yearbook.gov.hk/2007/en/pdf/E03.pdf (Accessed on 20/7/2009)





Over the past two decades, the economy has become increasingly service-oriented, as the share of GDP contributed by the secondary sector has gradually diminished.





Gross Domestic Product by broad economic sector





Source 3





*The four pillar industries include financial services, trading and logistics, tourism, and producer and professional services.


Source: Federation of Hong Kong Industries http://www.industryhk.org/textonly/english/news/news_press/pr_090225_010.php?PHPSESSID=749a3d6295e4d3342cd2385cc70e470f





The narrow economic base causes problems to our economy as it makes our economy more vulnerable to economic instability, and makes it difficult to sustain economic growth. OR�Less educated or low-skilled workers are unemployed or suffer from very low pay in a service-oriented economy. This widens the gap between the rich and the poor in Hong Kong.





The economic base of Hong Kong has narrowed as only tertiary production expanded while primary and secondary productions declined in the past two decades.





(i) Source 3 shows the GDP of 1986 and 2006 by broad economic sector. Has the economy of Hong Kong become more or less diversified? Explain your answer.


____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


(ii) With the help of Source 4 and using your own knowledge, does the trend discussed in Question 2(i) cause problems to our economy? Give reasons to support your answer.


___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________





Prudent and Pragmatic Budget Proposals Unveiled by FS to be Welcomed


…Mr Chen pointed out that instead of relying entirely on the four pillar industries*, Hong Kong should diversify the economy to regain the growth momentum. He emphasised that a more diversified economy could also help curb economic instability…





Source 4





a narrow economic base





 (ii) With reference to Sources 1-4 and your own knowledge, what are the major problems of the Hong Kong economy? Can you suggest a solution to improve the problem?





2. ____________________________


____________________________








a highly open economy





1. ____________________________


____________________________








擴大貧富懸殊





三級生產





失業





二級生產





初級生產





四大支柱工業





人均本地生產總值





本地生產總值





企業家





經濟部門





per capita GDP





four pillar industries	  





primary production





secondary production





tertiary production





unemployment





widen the wealth gap





economic prosperity





economic sector





entrepreneurs





Gross Domestic Product (GDP)





diversify





Useful Words





經濟繁榮





經濟基礎





使之更多元化





economic base	  





Diversifying the economy





A possible solution





Major Problems





Six industries


1. Testing and certification services


2. Medical services


3. Innovation and technology


4. Cultural and creative industries


5. Environmental industries 


6. Education services





(i) Which economic sectors do the six industries belong to?





Activity 3:


How to diversify the economy of Hong Kong





Tertiary production


Tertiary production


Secondary/tertiary production


Tertiary production


Tertiary production


Tertiary production





Economic sectors


_____________________________


_____________________________


_____________________________


_____________________________


_____________________________


_____________________________








Source: http://www.info.gov.hk/gia/general/200910/14/P200910140168.htm





Mr Tsang said the global economic crisis had underscored the need for Hong Kong to diversify its economy in areas that complemented the traditional pillar industries of financial services, tourism, trade and logistics and professional services.


He announced new initiatives to develop six industries where Hong Kong enjoyed clear advantages: education services, medical services, testing and certification services, environmental industries, innovation and technology, and cultural and creative industries.





1. To strengthen the economy in the long run, the Government proposed to diversify the economy by focusing on developing six industries. It is hoped that these industries can speed up our economic growth and help minimise instabilities brought by uncertainties in the global economy.





Source 5





Although the six industries are from newly developed areas, they still focus on tertiary production. Primary and secondary productions are relatively neglected.





Students may answer the questions freely. Below are some examples:


The six industries are from newly developed areas and have more room for development.


The development of the six industries builds on the strengths of our service-oriented economy, and as a result have higher chances of success.


As the creative talents of Hong Kong enjoy good international reputation, which gives Hong Kong a definite advantage in the field.











Read More for the six industries:


The 2009-10 Policy Address: Breaking New Ground Together, pp.9-21


http://www.policyaddress.gov.hk/09-10/eng/index.html





(ii) Mr Tsang said that Hong Kong enjoyed clear advantages in developing the six industries, but he had not further elaborated the advantages. Can you guess what the advantages are?


_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


 (ii) Some think that the six industries will not be able to diversify the economy of Hong Kong? What do you think are possible reasons? (Hint: Go back to question 1(i) and think about the dominating economic sector in Hong Kong.)


_____________________________________________________________________________________________________________________________________________________________________________________________





Adapted from: Revitalization of Tai O http://www.districtcouncils.gov.hk/island_d/pdf/2009/IS_2009_030_EN.pdf (Accessed on 6/8/2009)





Secondary production


Source 2





2. In addition to the six industries, how can our economy be further diversified? Sources 1-4 provide some ideas about the industries that can be developed to diversify the economy. Fill in the column of “Industry concerned” and complete the writing task that follow. 





Source: China’s New Faces (14/1/2009): Returning support to rural areas (24:00) http://www.rthk.org.hk/rthk/tv/chinanewfaces_e/20090114.html (Accessed on 20/7/2009)�Source: http://www.afcd.gov.hk/english/whatsnew/what_agr/what_agr.html (Accessed on 6/8/2009)





Food manufacturing/ processing





Organic farming





Industry concerned:


________________________





Industry concerned:


__________________________________________________





Concept Plan for Revitalization of Tai O


…The vision of “Harmonious Enhancement of Tai O” is to conserve the fishing village of Tai O with its unique heritage and character…It is hoped that with the improvement of the environment and the enhancement of facilities, the local economy can be boosted and all sorts of business can be revitalized, including the manufacturing of shrimp paste and traditional local food…





Returning Support to Rural Areas


In China a group of advertising professionals lost interest in food bought from urban markets as large amount of pesticides and chemical fertilizers had been applied. They walk side by side with the peasants on the path of rural development, hoping that organic farming may bring higher income to peasants and healthier food to urban people.





Source 1





Primary production





As a highly open and small market, Hong Kong cannot rely solely on the development of the local economy. The Government should formulate a strategic plan to promote the industrial developments such as


- providing land and tax concessions for factories; 


- reserving a permanent site for ‘Hong Kong Brands and Products Expo’; 


- studying the possibility to create a centre to showcase Hong Kong brands or a factory outlet for Hong Kong products; and


- developing services and products related to Chinese medicine.





Role of the Government





Source 4





Adapted and translated from: “Opinion of the Chinese Manufacturers’ Association of Hong Kong on Local Economy” http://www.cygnus.com.hk/chi/cmainfo/research/localeco.pdf  (Accessed on 6/8/2009)





Adapted from “Eco-tourism in Hong Kong: Its potentials and limitation” �http://www.kiskeya-alternative.org/publica/diversos/hong-kong.htm (Accessed on 6/8/2009)





Eco-tourism





Industry concerned:


_________________________





Hong Kong has urbanised only about 17% of its land area, and over 40% of the territory is protected as country parks, special area, and Ramsar site; in percentage terms this is among the highest in the world. We have great potential to develop our own eco-tourism. However, because of a lack of knowledge of the subject and disinterest of the tourism industry in the past, the eco-tourism potential of Hong Kong in terms of biodiversity, infrastructure and Mainland associations has not been fully explored. All in all, we can develop our eco-tourism industry, but we might have to do it in our own unique way despite its limitations (physical and geographical).





Source 3





Tertiary production





Useful Words





稅務優惠





工業發展





tax concession





industrial development





高增值





四大經濟支柱





生態旅遊





high-value





four economic pillars





eco-tourism





My Voice


After reading the sources, what ideas do you have about which industry(ies) Hong Kong should develop to diversify its economy? Write a letter to the newspapers to give your opinions. The following questions may help you writing the letter:


Which industry(ies) should Hong Kong develop to diversify its economy?


What are the strengths of the industry(ies)? 


Is/are the industry(ies) better than/of equal importance to the six industries? Why?


What problems may the industry(ies) face?


How can the problems be solved?





You may also use the writing frame to help you complete the task





Activity 4:


Diversifying the economy of Hong Kong





Title: 


Dear Sir / Madam,


I would like to express my views on ___________________________________


_______________________________________________________________


First, I would like to say that the Government’s suggestion of developing the six industries has its advantage(s) and disadvantage(s). The advantage(s) of the suggestion is/are _________________________________________________


_______________________________________________________________


_______________________________________________________________


_______________________________________________________________


_______________________________________________________________


In my opinion, the Government can consider____________________________


_______________________________________________________________


I propose several reasons to support my view. First, ______________________


_______________________________________________________________


Furthermore, ____________________________________________________


_______________________________________________________________


Although some people may say that ____________________________, I would like to argue that__________________________________________________


_______________________________________________________________


To conclude, _____________________________________________________


_______________________________________________________________


Yours faithfully,               


____________                 





Writing Frame





5.





Meaningful Terms





We have learnt a lot about the pros and cons of our open economy, and the importance of diversifying the economy of Hong Kong.


Now, from what you have learnt in the activities, list 5 terms that you think are most meaningful to you and give reasons.





4.





3.





2.





1.





Why is the term meaningful





Terms








